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(1) A Company’ s income tax accounting treatment of matter (1) is correct.
(143

Reason: the temporary differences arising in respect of transaction

monetary assets will reverse in the current year;, so the deferred income

tax liabilities shall be recognized at an income tax rate of 15%. (1

73

(2) A Company’ s income tax accounting treatment of matter (2) is
incorrect. (1 43)

Reason: meeting the conditions for the recognition of estimated
liabilities on June 30, 2010, the termination benefits shall be recognized

and recorded in the “employee pay payable” subject. The deferred income

tax shall be recognized at an income tax rate of 25% on the temporary

differences arising in respect of the estimated liabilities. (1 43)

Correct treatment: the employee pay payable of RMB50. 00 million‘and the

deferred income tax assets of RMB12.50 million (50.00 X 25%) shall be

recognized. (274)

(3) A Company’ s income tax accounting treatment of matter (3) is
incorrect. (1 4})

Reason: the deferred income tax shall be recognized at an income tax rate

of 25% on the temporary differences arising in respect of the reserve

against stock price declining. (1 43)

Correct treatment: the deferred income tax assets of RMB1. 00 million (4. 00
X 25%)-shall be recognized. (2.57%3)

(4) A Company’ s income tax accounting treatment of matter (4) is
incorrect. (1 4})

Reason: the deferred income tax shall be recognized at an income tax rate

of 25% on the temporary differences arising in respect of the accounts

receivable. (1 4})
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Correct treatment: the deferred income tax assets of RMB1. 25 million (5. 00

X 25%) shall be recognized. (2.5 7%43)
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